
 

 

 

Weekly Dossier 
6th July 2018 

Outlook 
The Nifty managed to end the week above 10,700 mark. It reacted up from around 10,600 levels, and finished off the week with a Spinning Top candle. It almost traded in 
the price band of 10,780-10,550 defined by us in our previous communication. However, it touched the high of 10,816 but failing 
to sustain above that level may initiate a swift downward move towards 10,710. Candle pattern on the weekly chart suggests 
indecision among investors. Hence, range bound oscillation is likely to continue in the coming week as well. Further, thorough 
technical study of the weekly as well as the daily chart patterns suggests, Nifty broader trading range for the coming week is 
expected to be 10,600-10,900. 
 
The Nifty ended 0.21% up at 10,772.65. It rebounded from day’s low 10,735 towards touching day’s high 10,816. However, 
failing to sustain above 10,800 led to end the session with an inverted Hammer candle. Sell off in the last hour of trade im-

plies, it may again retest downside supports placed around 10,730 and 
10,710. Hence. intraday pullback may again face difficulty breaking out 
critical resistance placed around 10,820. Chart pattern suggests, bullish 
momentum is likely to continue as long as 30 EMA on daily chart is intact. 
Below 10,710, next supports are placed around 10,630 and 10,600. 
 
The Nifty on the weekly chart ended 0.52% up. It opened above 10,700 levels and reacted up from the low 10,605 
towards touching the weekly high of 10,816. It ended the week with a Spinning Top candle. Spinning Top candle im-
plies indecision among traders and investors. Hence, 10,820, being the descending trend line resistance, may continue 
to act as the pivotal resistance for the coming week. Breaking out 10,820, may unfold next leg of up-move towards 
10,860 and 10,900.  
 
Nifty patterns on multiple time frames show; it finished off the week on an indecisive note, which implies range bound 
oscillation is likely to continue as long as long as it trades below 10,820. 
However, successive closing above 10,820 may reverse the trend but, that 
looks unlikely that this juncture. Hence, cautious trading is advised. On a 
similar note, Nifty broader trading range for the coming week is expected 
to be 10,600-10,900. 
 
Nifty pivotal supports & resistances for the coming week- 

     Supports- 10710, 10600 Resistances- 10820, 10860, 10900 
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          Nifty Intra-week Chart 

Open positional calls- 

Positional T+3 Sell- 

Future Segment price- APOLLO HOSPI-

TALS Fut on rise @ 1020, TGT- 970, SL- 

1045 

 

Positional T+2 Buy- 

RAYMOND 920-CE on dips @ 28, TGT- 

38, SL- 23 

Management con call Notes: Page (4) 

News Updates : (Page 5-19) 

Global News: (Page 20- 23) 

Upcoming Events:  

-Domestic: India Industrial Production and CPI Inflation 

for June 2018., India’s Foreign Exchange Reserve for the 

week ended July 06, 2018., India Balance of Trade for June 

2018. 

-Global:  Japan Current Account Balance for May 2018.,  

China Inflation for June 2018., Euro Area ZEW Economic 

Sentiment Index for July 2018., China Vehicle Sales for 

June 2018. , Japan Machine Tool Orders for May 2018., 

The U.S. MBA Mortgage Application for the week ended 

July 06, 2018., ECB Non Monetary Policy Meeting., China 

FDI for June 2018., The U.S. Inflation for June 2018., The 

U.S. Initial Jobless Claims for July 07, 2018., China Balance 

of Trade for June 2018., Japan Industrial Production for 

May 2018 . 



 

 

 

Weekly Chart of Sensex FII Derivatives Flow (In Crore) 06-07-2018 

Institutional Flow (In Crore)   

Market in Retrospect 

Market Turnover (In Crores) 06-07-2018 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Instrument Purchase Sale Net 

Index Future 2036.86 1881.01 155.86 

Index Option 45579.22 45507.63 71.59 

Stock Future 10769.56 10289.67 479.88 

Stock Option 5605.05 5687.91 -82.87 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 4074.74  5042.92  -968.18  -2455.44 -14616.93 

DII 4003.43  2522.61  1480.82  2073.70 15407.65 
Name Last Previous 

NSE Cash 456642.98  26064.32  

NSE F&O 28712.09  1518097.53  

BSE Cash 2,404.63  2,882.52  

BSE F&O 0.95  0.91  

https://www.nseindia.com/products/content/equities/equities/bulk.htm 

http://www.bseindia.com/markets/equity/EQReports/BulknBlockDeals.aspx 

Indian equity benchmarks rebounded from losses in the previ-
ous session led by Reliance Industries, TCS and Hero MotoCorp. 
However, a late selloff in HDFC twins, ICICI Bank and Sun Phar-
ma capped gains. Sensex rose 0.23% or 83 points to 35,658 and 
the Nifty climbed 0.2% or 23 points to 10,773. For the week, 
Sensex rose 0.54% and the Nifty advanced 0.66%. 
 
On a weekly basis, Nifty Auto was the top gainer, gaining by 
around 3.35%, followed by Nifty Consumption & Nifty FMCG 
which gained by 1.52% & 1.31% respectively. On a weekly ba-
sis, Nifty Metal was the top loser, losing by around 3.43%, fol-
lowed by Nifty Realty & Nifty PSE which fell by 1.57% & 1.12% 
respectively. 
 
For the day HPCL was the top gainer, which rose by 4.52%, fol-
lowed by Hero Motor Corp & Tata Motors which were up by 
3.75% & 3.56% respectively. The losers for the day were Cipla 
which was down by about 2.24% followed by Tech Mahindra & 
Sun Pharma which fell by 1.82% & 1.56% respectively. 
 
On a weekly basis, Bajaj auto was the top gainer, gaining by 
about 7.47%, followed by  Hero MotorCorp & HPCL which were 
up by 4.71% & 3.41% respectively. The top losers for the week 
were, NTPC, falling by around 5.95%, followed by TechMahin-
dra & Sun Pharma which fell by 3.14% & 1.05% respectively. 

Name %5D Day Volume Avg 5 Day Volume %1D 

HPCL 3.41    10,359,214.00        5,878,334.00  4.52 

Hero Motocorp 4.71       1,032,128.00            292,970.40  3.75 

Tata Motors  3.56 0.58    19,215,897.00     14,192,160.00  

Grasim Industries 2.06 1.82           796,997.00            817,307.20  

Bajaj Auto 1.79 7.47       1,511,538.00            708,284.60  

Name %5D Day Volume Avg 5 Day Volume %1D 

NTPC 5.95       8,868,559.00        7,615,623.00  1.31 

Bharti Infratel 0.48       1,382,388.00        2,462,020.00  1.43 

Sun Pharma 1.56 1.05       5,609,846.00        5,547,716.00  

Tech Mahindra 1.82 3.14       5,193,752.00        4,750,897.00  

Cipla  2.24 0.67       2,514,518.00        3,094,150.00  

 



 

 

 

MSCI Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

World 2096.19 0.33 1.90 2.11 9.81 18.59 15.92 2.34 2.28 0.67 

ACWI 505.84 0.13 2.68 0.70 9.19 17.77 15.32 2.21 2.16 0.58 

Asia Pacific 162.60 2.07 7.25 5.28 5.72 13.49 12.76 1.44 1.41 0.48 

EM 1054.35 1.42 8.33 9.26 4.79 13.21 11.76 1.53 1.54 0.16 

US European In Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Dow Jones 24356.74 0.99 3.14 1.77 14.24 18.16 15.76 3.82 3.65 0.75 

NASDAQ 7586.43 1.90 1.34 9.71 24.58 25.85 22.85 4.96 4.38 1.12 

S&P500 2736.61 1.37 1.29 5.07 13.56 20.86 17.14 3.30 3.13 0.86 

CBOE VIX 15.15 10.09 30.15 29.50 20.81 N/A N/A N/A N/A 1.20 

FTSE100 7588.43 0.64 1.61 5.63 3.42 13.57 13.67 1.84 1.78 0.19 

CAC40 5365.92 0.80 1.68 2.05 4.14 16.90 14.51 1.63 1.57 0.01 

DAX 12469.20 1.33 2.81 1.86 0.71 13.88 13.00 1.68 1.57 0.04 

Asian Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Nikkei225 21788.14 2.32 3.70 1.02 8.97 16.68 15.81 1.76 1.64 1.12 

Hang Seng 28315.62 0.64 9.42 5.12 11.19 11.32 11.29 1.26 1.24 0.47 

STI 3191.82 2.35 7.96 7.28 1.07 10.23 12.67 1.11 1.11 1.99 

Taiwan  10608.57 2.11 5.30 1.97 2.32 14.38 13.61 1.63 1.72 0.03 

KOSPI 2272.87 2.29 7.37 6.45 4.81 10.87 8.85 0.97 0.97 0.68 

BRIC Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

IBOVESPA 74553.06 3.88 2.05 12.10 19.34 18.68 11.25 1.71 1.54 0.25 

Russian 1158.44 0.37 1.64 6.31 14.49 6.75 5.94 0.74 0.77 1.13 

SHANGHAI Com 2747.23 3.52 11.81 12.26 14.48 13.29 10.91 1.46 1.30 0.49 

SENSEX 35657.86 0.66 1.36 6.04 13.67 22.51 18.60 2.96 2.70 0.23 

NIFTY 10772.65 0.54 0.82 4.27 11.35 22.18 18.25 2.97 2.69 0.21 

NSE VIX 12.44 3.83 0.86 15.63 13.29 - - - - 1.05 

Shipping Ind Index %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Baltic Dry 1612.00 21.29 20.30 70.04 94.45 2.87 

BWIRON 163.38 1.52 11.56 6.31 6.53 0.54 

SG Dubai HY 4.43 7.79 9.11 17.66 23.09 33.58 

Energy Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

NYMEX Crude 72.31 1.55 11.71 16.52 58.85 0.86 

Natural Gas 2.84 3.54 2.51 0.39 0.57 0.04 

Agro Cmdty Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Coffee  107.80 6.87 10.58 11.20 24.40 1.24 

Cotton 81.98 1.88 9.46 5.18 21.13 0.02 

Sugar 11.39 7.02 8.66 10.03 23.66 0.78 

Wheat 503.25 4.08 6.37 0.45 15.67 0.45 

Soybean 856.50 3.06 15.49 17.11 13.46 0.09 

Precious Metals Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Gold($/Oz) 1254.63 0.12 3.22 5.93 2.40 0.26 

Silver($/Oz) 16.01 0.63 4.00 2.29 0.13 0.23 

LME Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Copper 6310.00 4.77 12.60 6.78 7.84 0.55 

Aluminium 2081.00 2.44 11.26 1.91 7.05 0.05 

Zinc 2722.50 4.61 14.72 15.76 2.24 0.83 

Lead 2318.00 3.82 8.27 3.13 1.49 1.57 

Nickel 13910.00 6.64 11.03 4.82 53.28 2.01 

On a weekly basis,MSCI Asia Pacific fell by  
2.07% followed by MSCI EM which fell by 
1.42%. On the other hand MSCI World & 
ACWI showed uptrend, rising by .33% 
& .13% respectively. 
 
American markets were up, with Dow 
Jones, Nasdaq & S&P 500 up by .99, 
1.90% & 1.37% respectively. 
 
The CBOE VIX jumped by 10.09% on  a 
weekly basis. 

The Asian Markets on a weekly basis were 
down. Nikkei225, Hang Seng, Taiwan, 
were down by 2.32%, .64%, 2.11%      
respectively. The Shanghai Com was down 
by 3.52% on a weekly basis. 
 
Russian markets were up marginally, 
Sensex & Nifty both were up by .66% 
& .54% respectively. 
 
The NSE VIX was down by 3.83%. 
 

Gold was up by 
0.12% on a   
weekly basis. 
Silver however 
ended lower 
by .63%.  
 
All the LME Met-
als were down 
this week led by 
Nickel & Copper 
down by 6.64% & 
4.77%. 

Forex Rate %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

USD Index 94.33 1.03 0.76 4.68 1.54 0.07 

EUR 1.17 0.19 0.60 4.68 2.50 0.07 

GBP 0.76 0.21 1.33 6.48 2.01 0.09 

BRL 3.93 1.82 3.13 14.92 16.36 0.47 

JPY 110.66 0.09 0.49 3.37 2.39 0.03 

INR 68.94 0.69 2.93 5.75 6.04 0.00 

CNY 6.65 0.38 3.88 5.16 2.33 0.14 

KRW 1116.00 0.13 4.05 4.15 3.71 0.22 

Money Mkt Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

ICE LIBOR USD 2.34 0.13 1.02 0.55 79.50 0.00 

MIBOR 0.32 0.00 0.00 3.03 3.03 0.00 

INCALL 6.05 1.63 3.42 5.22 0.00 0.50 

Bond Yld 10Y Yield %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

US  2.83 1.02 4.74 2.07 19.65 0.06 

UK 1.26 1.80 8.66 10.10 4.64 0.24 

Brazil  5.82 2.54 1.82 19.39 17.85 1.44 

Japan 0.03 8.33 40.00 28.26 68.27 13.16 

Aus  2.62 0.27 4.96 1.21 0.61 1.16 

India 7.87 0.41 0.61 9.67 20.36 0.36 

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 

HDPE 1370.00 0.72 2.14 1.44 23.42 

LDPE 1140.00 2.15 2.56 1.72 1.79 

Injection Grade  1290.00 1.53 1.90 1.90 18.35 

General purpose 1315.00 1.87 1.87 1.13 18.47 

Polystyrene HIPS 1660.00 1.78 0.00 2.47 18.57 

Polystyrene GPPS 1580.00 1.25 1.25 1.94 19.70 

USD Index was 
down by 1.03% 
on a weekly 
basis.   
 
INR also ended 
lower by .69% 
due to trade 
wars. 



 

 

 

News Impact 
Management con call Notes: 

Visaka Industries Ltd (VIL)  

Visaka Industries, established in 1985, is engaged in two attractive businesses. Building products - cement 

asbestos products and fibre cement flat products (V-Boards and V-Panels) and Synthetic yarns for the tex-

tile segment. 

Headquartered in Hyderabad, Visaka Industries has 11 manufacturing facilities across India. These plants 

possess an aggregate production capacity (annual) of about 8,02,000 tonnes of corrugated cement asbes-

tos sheets and 1,29,750 tonnes of fibre cement flat board products. The Company also comprises a spin-

ning plant capable of producing 11,000 tonnes of yarn per annum. Recently they have set up a plant for V

-board with the capacity of 50000 MTPA. 

The Company established its V-Boards and V-Panels business with HPSC technology, conforming to IS 

14862-2000 standards. These products are substitute for Plywood, Gypsum Boards and other masonry 

work. The demand for Plywood market is estimated currently at INR20,000 crores. The product is ex-

pected to make significant inroads resulting in potential for exponential growth.  

V-Next products are exported to countries like Saudi Arabia, UAE, Qatar, Iraq, Iran, Bahrain, Sri Lanka.  

The Company is mainly focusing on V-next business considering huge institutional demand and large mar-

ket size. Global market size for fiber cement products is $8.8 billion and Indian market size is $97 million. 

Their major raw material is Fiber (Completely depend on import), cement, silica, Fly ash etc. Cement con-

stitute 30% of their COGS and 15% of sales. Any fluctuation in raw materials the company used to pass on 

the price to the end customers. 

Cement asbestos sheets segment the company is expecting 5% growth in the next 2-3 years. 

From Fiber cement products segment growth expectation is on the higher side 15-20% and Textile busi-

ness 10-12% in the next 2-3 years. 

VIL is expecting almost 100% capacity utilization by FY20. The company may go for further capex in the 

near future other than maintenance capex. 

In V-next segment, their margin is in the lower side (EBITDA 7%), however, the management is confident 

about the double digit margin in the next 2-3 years when they will catch the market well. 

 



 

 

 

News Impact 
Domestic news 

RIL move may create value for Sterlite Technology Limited 

Reliance Jio has gone all out with the announcements at its 41st Annual General Meeting. Headed by the 

Chairman of Reliance Industries Mukesh Ambani, the event was packed with exciting announcements. 

The Jio GigaFiber is an FTTH (fiber-to-the-home) broadband service that also comes with a set-top box for 

televisions. This FTTH-enabled set-top box will further allow voice command feature and voice calls via TV 

(calling feature). 

We believe that the combination of Jio GigaTV and Jio GigaFiber is the next big thing for Indian Television. 

In India there is 277 mn total household out of that only 18 mn has wireless user which is 6.5%. This in-

dustry has grown 5% in the last 5 years. So, We can anticipate a huge growth potential in this segment. 

We believe Sterlite Technology limited will get benefit out this RIL move as we know they are a largest 

fiber optics producer in India. 

Uttar Pradesh Government bans use of plastic from July 15th 2018 

The Uttar Pradesh government on Friday issued an order banning the use of plastic in the 

state from July 15th 2018. “I hope people will stop using plastic cups, glass, and polythene 

at every level from July 15,” Chief Minister Adityanath said. “We will require everyone’s co-

operation to implement this move.” Uttar Pradesh is the second state after Maharashtra to 

enforce a ban on plastic in recent days.  

The recent ban on plastics by the two states suddenly provides a big impetus to the paper 

industry. After these announcements, the market dynamics of the paper industry will 

change substantially. Jute is another substitute; therefore, the demand for jute will also 

increase. However, we need to see the adaptability among people because cost plays a 

major role in these substitutes. 

Non-Ferrous Metal Prices fell over past couple of weeks along with Iron Ore Prices 

Non-ferrous metal prices have declined sharply (between 25-10%) over the past few weeks as imposition 

deadline of US tariff on China drew near. Now that the tariff takes effect from today, we believe the fall-

ing trend may be arrested and non-ferrous metals and non-ferrous metal stocks like Hindalco, Nalco, 

Hind Copper, Hind Zinc may consolidate and gradually gain 8-10% in next 1-2 weeks. 



 

 

 

News Impact 
Dr.Reddys bullish about better sales in Europe in FY19 

Dr Reddys Laboratories expressed hope of higher sales this year in Europe, a key market, as it has over-

come some of the regulatory issues that had hit its performance in the last quarter of FY18. The drug 

maker also announced that it wants to have a strong pipeline of difficult-to-manufacture complex formu-

lations that address key therapeutic needs to counter the pricing pressures in the USA as it is difficult to 

predict how long these trends will last. There was also a regulatory hiccup when the Federal Institute for 

Drugs and Medical Devices of Germany audited" Dr Reddy's formulation unit 2 at Bachupally. This result-

ed in the good manufacturing practices (GMP) compliance certificate not being renewed in August, 2017. 

Corrective work was immediately undertaken. After a follow-up audit, the GMP non-compliance status 

was withdrawn in January, 2018. However, stoppage in sale to Europe for four months led to lesser reve-

nues. 

Rising fuel prices may lead to commercial vehicle loan defaults: Fitch 

Fitch Ratings today said continued rise in fuel prices could impact commercial vehicle operators in the 

country, leading to auto loan defaults. In Delhi, diesel prices averaged at INR67.4 per litre in June, 26% 

higher than a year earlier and 50% than the January 2016 level. Upward pressure in fuel prices has 

stemmed from the recovery in global oil prices and depreciation in the rupee, which has fallen by almost 

7% against the dollar since the start of the year.  It has mentioned that freight rates have so far not kept 

pace with fuel price increases, rising by less than 15% since January 2016, which is causing stress for com-

mercial vehicle operators, for whom fuel accounts for a significant proportion of overall costs. Most bor-

rowers in the commercial vehicle segment are small operators that depend directly on their vehicles for 

income, and some could find it difficult to make repayments if their margins continue to be squeezed.  

The last fuel price rise of comparable size was from mid-2012 to mid-2014, when it rose by just over 40%. 

This led to 90+ days past due auto loan delinquencies jumping to around two to three times of pre-2012 

levels for the majority of originators, making it the most stressful period for auto loans in the last 10 

years.  Fitch expects global oil prices to remain high over the rest of 2018, while further rupee deprecia-

tion is a risk amid US monetary tightening. The country is also facing US pressure to reduce its oil imports 

from Iran, which it feels could further stoke domestic fuel prices. On the bright side, robust economic en-

vironment should support freight demand and make it easier for commercial vehicle operators to pass 

through increased costs to customers. 



 

 

 

News Impact 
IFC & EDC extends USD150 million credit to CIE Automotive, Spain 

World Bank’s International Finance Corporation (IFC) and Export Development of Canada (EDC) to 

provide USD150 million of joint financing to CIE Automotive for its growth in Mexico in coming years. The 

Loan will be used to acquire machinery to increase the production of parts for efficient engines and more 

light and EVs. 

This is likely to bode well for CIE Automotive’s Indian arm Mahindra CIE as the parent company has re-

cently raised its stake in Mahindra CIE by 5% (Currently owns 56%) and apart from that Mahindra CIE has 

significant exposure to the Mexico market through Bill Forge de Mexico. A part of the funding is expected 

to benefit the operations of Bill Forge de Mexico as forging items are critically important to develop an 

efficient engine. 

Jump in Honda Motor Sales – Positive for Muthoot Capital 

Honda Motorcycles & Scooter India (HMSI) reported a 28.46% YoY jump in sales for the month of June 

18. Total Units sold in June stood at 571,020 against 444,528 in previous year.  On a MoM  basis the com-

pany reported a 3.52% jump in sales, where the units stood at 551,601 for May 18. 

This seems to be a positive trigger of Muthoot Capital as around 95% of the business comes from HMSI. 

Mukesh Ambani to tap Mom-And-Pop Stores in e-commerce push 

 

Reliance Industries. Ltd. will rope in mom-and-pop stores for its e-commerce services, taking on Ama-

zon.com Inc and Walmart-backed Flipkart in India’s online retail market. India currently has more than 

three crore small merchants and shopkeepers who provide the last-mile physical connectivity. The big-

gest opportunity lies in creating a hybrid e-commerce platform that brings Reliance Retail Ltd. and Reli-

ance Jio Infocomm Ltd. together and to achieve this it will leverage the platform will leverage mom-and-

pop stores as fulfillment points. The platform will bring together 35 crore and growing customer footfalls 

at Reliance Retail stores and the 21.5 crore and growing Jio users.  

 

That comes when global retail giant Walmart Inc. entered India’s e-commerce race by acquiring a majori-

ty stake in Flipkart as it takes on Amazon in India. They have a network of warehouses and fulfilment cen-

tres across India to deliver everything from mobile phones to soaps. Offline retailers like Avenue Super-

marts Ltd., the parent of DMart, and now Reliance Retail are betting on the network of kirana stores to 

increase their delivery reach. These shopkeepers will be able to manage inventory, keep digital records 

and file returns, improve working capital management, access new customers, run promotion and loyalty 

programs, and link to Reliance Industries’ supply chain. 



 

 

 

News Impact 
Karnataka proposes more taxes on fuel, Indian-made liquor 

Karnataka has announced proposals to raise taxes on petrol and diesel, and additional excise duty on In-

dian-made liquor in an effort to ease huge financial burden the state government takes on with the loan 

waiver scheme for farmers. Chief minister H.D.Kumaraswamy announced a massive INR34,000 crore farm 

loan waiver in the first stage, as part of the Janata Dal (Secular) election manifesto promise of writing off 

INR53,000 crore of agricultural debt. Kumaraswamy has proposed to hike the rate of tax on petrol by 

INR1.14 per litre and diesel by INR1.12 per litre. Moreover, he has also announced a proposed to hike the 

additional excise duty on Indian-made liquor by 4% across the board on all 18 slabs. 

ABB India plans explansion of facilities to cater to demands of railways 

Power and automation technology firm ABB India is looking to expand its facilities to cater to growing de-

mands from railways and also increasing focus on renewable energy space. The company said it spends 

about USD 100 million on its business in the country every year. According to the company, They 

(Railways) are spending a lot specially on the electrical side. In electrical locomotives, a lot of technology 

is demanded that demand is really picking up. The company had also signed a memorandum of under-

standing with the Indian Institute of Technology Roorkee for technical cooperation to construct an opera-

tional smart electricity distribution network and management system in latter's campus. 

Shriram Industries gets licence to manufacture UAVs, bullet proof vehicles 

DCM Shriram Industries said that it has received a licence from the government for manufacturing about 

3,500 unmanned aerial vehicles (UAVs), bullet proof vehicles and other products, annually. DCM Shriram 

Industries said it has got the licence to manufacture annually 3,000 bullet-proof vehicles including ar-

moured multi-role vehicles and specialist vehicles. The company has also got the licence for manufactur-

ing annually 500 UAVs along with ground data terminal, ground control stations and launchers. 

Tata Projects bags INR30 billion Bharat Net project in Chhattisgarh 

Tata projects Limited said its 'Smart Cities Business Unit' has been awarded Bharat Net project worth 

INR30.57 billion in Chhattisgarh. According to a company press release, the project involves laying of Op-

tical Fibre Network that follows ring architecture with Internet Protocol - Multi Protocol Label Switching 

(IP-MPLS) technology. Conceived under the Digital India initiative of the Centre, the project will link 85 

Blocks and 5,987 Gram Panchayats across the 27 districts in the state by providing broadband and mobile 

phone connectivity. Through this project, important services including Public Distribution System, 102 

(Free Ambulance Service) and 108 (Emergency service) will be effectively executed at Gram Panchayat 

level. 



 

 

 

News Impact 
Brexit threatens Tata Motors-owned JLR’s £80 billion investment in UK 

As UK continues with its negotiations to ensure a favourable trade deal with the European Union before 

“Brexit”, the management of Britain’s biggest car manufacturer JLR, and its parent company Tata Motors 

Ltd have stated that Britain’s decision to exit from the bloc is in ‘no-one’s interest’ and will only increase 

bureaucracy and reduce the competitiveness of the automobile industry. The company also stated that it 

will need access to the single market beyond Brexit to stay competitive and greater certainty to continue 

to invest in the UK. JLR and Tata Motors have always maintained that the uncertainties from Brexit are 

avoidable and the business seeks clarity to ensure that industry takes timely and right decisions to man-

age the transition. Additionally, Jaguar Land Rover needs free and full access to the single market beyond 

transition to remain competitive which they also firmly believe is in the best long term interests of the 

UK. JLR, though, on its part, is trying to reduce its dependence on UK by shifting some of its manufactur-

ing to production capacities outside the UK. JLR, though, on its part, is trying to reduce its dependence on 

UK by shifting some of its manufacturing to production capacities outside the UK. If the UK leaves The 

European Union without maintaining a smooth trading relationship with the bloc, then it would cost the 

company £1.2 billion worth of the net profit each year. 

Mukesh Ambani to tap Mom-And-Pop Stores in e-commerce push 

Reliance Industries. Ltd. will rope in mom-and-pop stores for its e-commerce services, taking on Ama-

zon.com Inc and Walmart-backed Flipkart in India’s online retail market. India currently has more than 

three crore small merchants and shopkeepers who provide the last-mile physical connectivity. The big-

gest opportunity lies in creating a hybrid e-commerce platform that brings Reliance Retail Ltd. and Reli-

ance Jio Infocomm Ltd. together and to achieve this it will leverage the platform will leverage mom-and-

pop stores as fulfillment points. The platform will bring together 35 crore and growing customer footfalls 

at Reliance Retail stores and the 21.5 crore and growing Jio users.  

That comes when global retail giant Walmart Inc. entered India’s e-commerce race by acquiring a majori-

ty stake in Flipkart as it takes on Amazon in India. They have a network of warehouses and fulfilment cen-

tres across India to deliver everything from mobile phones to soaps. Offline retailers like Avenue Super-

marts Ltd., the parent of DMart, and now Reliance Retail are betting on the network of kirana stores to 

increase their delivery reach. These shopkeepers will be able to manage inventory, keep digital records 

and file returns, improve working capital management, access new customers, run promotion and loyalty 

programs, and link to Reliance Industries’ supply chain. 



 

 

 

News Impact 
Maruti Suzuki plans expansion in Gujarat by 2020, to add 750,000 units 

The country's largest car maker Maruti Suzuki India (MSI) plans to add another 750,000 units manufacturing 

capacity from three production lines in Gujarat plant by 2020, taking the total capacity to over 2.25 million 

units a year. The company, which already has a market share of over 50 per cent in the domestic passenger 

vehicle segment, is also initiating process to study ways to further expand production capacity beyond 2.25 

million units per annum after 2020. The first assembly line of Suzuki-owned Hansalpur (Gujarat) plant has 

already started rolling out products. It has a production capacity of 250,000 units per annum. The second 

production line with similar 250,000 production capacity, is expected to be complete by this year-end.  

Suven Life gets product patents from India, Singapore, South Korea, Israel 

Suven Life Sciences on Thursday said it has been granted a product patent by India, Singapore, South Korea 

and Israel each for a new chemical entity (NCE) used in the treatment of disorders associated with neuro-

degenerative diseases. These patents are valid through 2031, 2034, 2034 and 2036 respectively. The granted 

claims of patents are being developed as therapeutic agents useful in the treatment of cognitive impairment 

associated with neurodegenerative disorders like Alzheimer's disease, attention deficient hyperactivity disor-

der (ADHD), Huntington's disease, Parkinson's and schizophrenia. 

Higher oil prices risk to growth: Moody’s 

According to Moody’s Investors Services, Higher crude price is a key risk to India’s growth, but subsidy re-

form in petrol and diesel has diminished the risk to sovereign credit profile. As per market polls of 175 inves-

tors conducted by Moody’s and its affiliate ICRA on 175 last month in Singapore and Mumbai, investors iden-

tified higher oil prices as a key risk to growth and said that there are risks to achieving 3.3% fiscal deficit. The 

rating agency said it does not expect oil prices to remain elevated for an extended period, but this possibility 

“remains a downside risk”. The price of Indian basket of crude surged from $66 a barrel in April to around 

$75 a barrel at present. With regard to recapitalisation plan for public sector banks, Moody’s said although 

we expect the recapitalisation package to be sufficient to meet the minimum regulatory capital needs, it will 

be insufficient to support credit growth. 

Muthoot Finance is set to disburse INR300 crore personal loans in the financial year 2018-

19 

Muthoot Finance has set a target to disburse INR300 crore personal loans during the current financial year. 

The company, which had earlier offered gold loans announced its foray into the personal loan category 

aimed at serving salaried individuals. The company has so far disbursed personal loans worth INR50 crore 

since its foray into the personal loan category. The minimum ticket size for individuals under personal loan 

category is INR1 lakh while maximum it will be INR10 lakh. For non-metros, the minimum will be INR50000 

and maximum will be INR10 lakh. 



 

 

 

News Impact 
Airtel aims to morph into a technology firm 

Bharti Airtel Ltd is steadily morphing into a technology-led company from being India’s largest telecom 

operator. Airtel’s current move to transform itself comes after it has become imperative to build multiple 

non-wireless revenue streams something that rival Reliance Jio Infocomm Ltd already has in its blueprint 

with the upcoming launch of fibre-to-the-home and aggressive plans to set up data centres and build 

teams for artificial intelligence and IoT especially at a time when revenues from the wireless and broad-

band business are shrinking across the industry. Airtel sees data centres as a big revenue opportunity. It 

now plans to consolidate 108 MSCs (mobile switching centres, which connect calls by switching digital 

voice data packets from one network path to another) spread across the country to 12 large data centres, 

which it believes will make it the largest data centre operation in the country. 

Polymer prices rise by 13% despite plastic ban, hit domestic demand 

Despite plastic ban, prices of its key raw materials have surged by a staggering upto 13 per cent over the 

last two months due to rising crude oil prices and robust consumption from export centric plastic manu-

facturers. Data compiled by plastemart.com showed, prices of the benchmark B56003 grade high density 

polyethylene (HDPE) jumped by 13 per cent to INR106,668 a tonne for delivery in Kolkata compared to 

INR94730 a tonne effective June 1. Trade sources said that the major polymer producers have raised 

their product prices further by INR1000-1500 a tonne effective July 1. Prices of plastic raw materials are 

linked with crude oil price variations in the global markets. Rising polymer prices, following crude oil price 

rise, have reduced its demand from domestic-centric plastic industry despite export centric value added 

plastic manufacturers continued to perform well. 

Pharma exports see double digit growth after a gap of three years 

After a gap of three years Indian pharmaceutical exports are seeing a double digit growth in value terms 

starting this financial year, driven by a surge in exports across all the major destinations in the world, ac-

cording to Pharmaceutical Export Promotion Council (Pharmexcil). In contrast to a negative or a marginal 

growth witnessed over the past couple of years, the pharma exports registered a 13.29 percent growth in 

the month of April while the same was as high as 25 per cent in May on a year-on-year basis, it said. 



 

 

 

News Impact 
Government fulfill its promise of giving farmers 50% more rate than their cost of produc-

tion 

The Cabinet Committee on Economic Affairs (CCEA) approved the minimum support price (MSP) of the 

Kharif season 2018-19 for 14 kharif crops. The Government hiked the MSP for paddy by a steep INR200 a 

quintal as it looked to fulfill its poll promise to give farmers 50% more rate than their cost of production. 

While the BJP had promised in 2014 to give farmers a price of 1.5 times of cost, an announcement to give 

effect to the promise was made in the Government’s annual budget presented on February 1, 2018. 

MSP for paddy (common grade) has been increased by INR200 to INR1,750 a quintal, while that of Grade 

A variety by INR180 a quintal to INR1,770. The MSP for cotton (medium staple) has been increased to 

INR5,150 from INR4,020 and that of cotton (long staple) to INR5,450 from INR4,320 a quintal. 

Source: Ministry of Agriculture 

 



 

 

 

News Impact 
IHH issues binding offer letter to Fortis board 

IHH Healthcare Berhad has submitted a fresh binding offer to the board of Fortis Healthcare Ltd., with the 

deadline to submit such bids slated to end today. The binding offer “supersedes and replaces” its earlier 

“enhanced revised proposal” to the Fortis board, Asia’s largest healthcare company said in a regulatory 

filing. It did not disclose the details of the fresh offer. Last month, the troubled Fortis Healthcare had ex-

tended the deadline for submitting binding bids due to delay in the release of audited financial results. 

That was after India's second largest hospital chain initiated a fresh bidding process following a complete 

revamp of its board of directors. The takeover battle for Fortis Healthcare started earlier this year when 

founders Malvinder Singh and Shivinder Singh lost shareholding control as lenders invoked pledged 

shares due to mounting debt. They then stepped down from the board amid allegations of siphoning 

funds. At least four suitors including the family offices of the Munjals and the Burmans, TPG-backed Ma-

nipal Health Private Enterprises Ltd., Malaysia’s IHH Healthcare Berhad and Radiant Life Care Pvt. Ltd. are 

vying to take over the company. 

JSPL, reported a record 1.2mn tonnes of steel production in Q1FY19 

Jindal Steel and Power Limited (JSPL), reported a record 1.2mn tonnes of steel production in Q1FY19, a 

36% yoy increase in domestic steel production. This production reflects a utilization level of ~82%. Steel 

sales also reported a sharp 46% yoy increase for the quarter. Jindal Steel and Power Limited (JSPL), re-

ported a record 1.2mn tonnes of steel production in Q1FY19, a 36% yoy increase in domestic steel pro-

duction. This production reflects a utilization level of 82%. Steel sales also reported a sharp 46% yoy in-

crease for the quarter. JSPL is close to completing its turnaround and would reach profitability by FY19E. 

This turnaround is strongly supported by 30.8% CAGR in steel volumes over FY18-20E after the steel plant 

in Angul becomes operational. Power volumes are also expected to grow at 22.6% over the same period. 

As a result of higher volumes, we expect revenue CAGR of 23.4% over FY18-20E with an EBITDA margin of 

25.9% in FY20E. JSPL has a domestic steel capacity of 8mtpa and 2mtpa capacity steel mill in Oman under 

its subsidiary Jindal Shadee  (100%). The company's international coal mining operations have a capacity 

of 2mtpa. The company has 3,400MW capacity for commercial power generation. Of the 3,400MW, a 

1,000MW plant is expected to be divested to JSW Energy by 1QFY19E. Consolidated steel production for 

FY18 stood at 5.7mt, while power generation stood at 10.9bn units. Utilization for the power segment 

stood at ~37% for FY18, as poor coal availability hampered power production. 



 

 

 

News Impact 
Tata Is Said to Mull Folding Food Businesses Into Single Company 

Tata Group, India’s biggest conglomerate, is evaluating a proposal to integrate its food and beverage 

businesses into a single company, people with knowledge of the matter said. 

The Mumbai-headquartered group is considering separating the salt and branded lentils businesses of 

Tata Chemicals Ltd. and folding them into Tata Global Beverages Ltd., according to the people who asked 

not to be named because the information is private. It’s also weighing merging Tata Coffee Ltd., which 

owns coffee plantations and tea gardens, with the beverages company, and entering dairy, they said. 

The proposal is part of Chairman Natarajan Chandrasekaran’s larger strategy tocombine related business-

es under a single umbrella to increase efficiency and simplify the conglomerate, which includes more 

than 100 independent operating companies. In April, the Tata group said it will create a single entity 

called Tata Aerospace & Defence by merging all allied businesses. 

Tata Global Beverages, one of the biggest branded tea sellers in the world, could be renamed to reflect 

the broader focus on the foods business, the people said. The company sells tea under brands including 

Tetley and Tata Tea, coffee under Eight O’Clock and bottled water under Himalayan. 

Another alternative being considered is consolidating the businesses under Tata Chemicals, two of the 

people said. The second-largest producer of soda ash in the world, the company also sells salt under the 

Tata brand name andintroduced branded pulses, including black gram and pigeon peas, in 2010. 

The group is weighing different options and a final decision hasn’t been made about the units that will be 

merged and into which company, the people said. A special task force has been formed and has made 

presentations to the board ofTata Sons Ltd., the group’s holding company, they said. 

Representatives of Tata Group and Tata Global Beverages declined to comment on market speculation. 

Tata Chemicals also declined to comment, while Tata Coffee did not immediately respond to a request for 

comment. 

The merged entity will also look to set up an integrated dairy business either through acquisitions or by 

building it from scratch by leveraging the refrigerated shipping capabilities of group companies, the peo-

ple said. 

There are also deliberations that are at an early stage about bringing the group’s various consumer and 

retail businesses under one umbrella, the people said. There is no timeframe for a decision or certainty 

that it will result in consolidation, they said. The group has companies including Infiniti Retail, an operator 

of consumer electronic stores, Landmark, which runs a network of outlets selling books and music, and 

Titan Co., which sells watches and jewelry through its retail chain. 



 

 

 

News Impact 
Auto Sales data for the month of May 2018 

With fuel prices fluctuating every day, trade wars looming with countries like the United States and with var-

ying taxes, one would expect the Indian automakers to face difficulties getting their new cars out of their 

showrooms. However, beating all these circumstances, car sales for the month of June 2018 were higher 

than the same time last year and the automotive industry in India seems to be on an upward growth trend 

once again. June also marked the end of the first quarter in Financial Year 2018-2019 and there has been a 

strong showing in terms of sales across the board.  

Maruti Suzuki, India's largest automaker saw a total of 1,44,981 units in June 2018, a growth of 36.3 per cent 

as compared to June 2017. From the total, 1,35,662 units were sold domestically, a growth of 24.5% while 

exports were actually down 29% to 9319 units owing to strong demand from domestic market. Mahindra 

saw a sales growth of 25% in India in June 2018 as compared to the same period last year. Total sales stood 

at 45,155 units. Domestic sales for Mahindra were at 41,689 units in June 2018 while their exports stood at 

3466 units. Exports were up by 87% as compared to June 2017. The company’s farm equipment sales rose 

22% on a yearly basis last month after it sold 33,093 during the period. Escorts Ltd. sold 9,983 tractors, an 

increase of 72.8% from the year-ago period. For Tata Motors passenger vehicles grew 63% to 18,213 

units.       

In the CV space, Tata Motors’ domestic sales continued its strong growth momentum in June 2018 with 

38,560 units, an increase of 50% compared to 25,660 units last year. This was largely due to a low-base 

effect after the Supreme Court ruling on the switch to Bharat Stage-IV vehicles affected sales in June 2017. 

Ashok Leyland Ltd. sold 15,791 units last month, an increase of 28% from June 2017.  

Bajaj Auto Ltd.'s sales rose for the eleventh straight month in June, registering its best monthly sales growth 

in over eight years. It sold 4.04 lakh units last month, an increase of 65% from the year-ago period. Eicher 

Motors Ltd., the maker of Royal Enfield motorcycles, saw an 18% rise in sales in June on the back of its lower 

capacity engine bikes. TVS Motor Company Ltd. sold 3.13 lakh units in June, an increase of 15% from the 

year-ago month. 



 

 

 

News Impact 
India's textile sector on rescue route 

The country's textiles and apparel sector is showing signs of recovery owing to rupee depreciation, pick-

up in domestic demand and progressive policies of the government, the sector which saw a major hit due 

to demonetization, implementation of Goods and Service Tax (GST), rupee appreciation and high domes-

tic cotton prices, is finally showing some signs of recovery.  

The support extended by the government, including INR1,300 crore Samarth scheme for skilling, 

INR6,000 crore package for apparel and made-ups along with various state incentives, is expected to cre-

ate a strong turnaround in textiles and clothing sector. 

In the financial year 2018, the imports of textiles and apparel have touched USD 7 billion, which is 16 per-

cent higher than the last year value of USD 6 billion. 

Embedded duties, which are in the range of 4% to 6% across the value chain are not getting refunded, 

terming it as is one of the key factors for the decline in exports apart from blockage of funds due to delay 

in GST refunds. 

The biggest game-changer that could transform the industry and put it at par with competitors such as 

Vietnam and Bangladesh is a free trade agreement with EU, Australia, Canada and Britain for made-ups 

and garments. 

This move is positive for apparel exporter like Gokaldas Export, PGIL, & PDS multinational fashion etc.  

Commercial Vehicle sales reach all-time high 

Commercial Vehicle sales hit a new peak of 856,000 units. However, for commercial vehicle makers, de-

spite the low base of last year, the volume momentum month-on-month has shown a spike. This is posi-

tive for Ramkrishna Forgings, Jamna Auto Industries Limited and Bharat Forge. 

VW Group announces EUR1 billion investment in India 

Volkswagen Group officially announced its commitment to invest over 1 billion Euros as it aims to reboot 

India business, with Czech carmaker Skoda Auto leading the charge. The Group has set a target of garner-

ing 5% combined market share in India between Volkswagen and Skoda by 2025. The fresh infusion will 

go into setting up of a new manufacturing line, a new product development centre and localization of 

MQB A0 platform, which will spawn out the range of cars starting with a compact SUV. The expansion will 

lead to an employment generation of over 4000 to 5000 engineers for both the plant and R&D centre. 

The initial plan is to come out with 2 cars each for both Skoda and Volkswagen post-2020.  First of the 

block will be an SUV code-named SK216 for Skoda, which will have a derivative for VW Group brand 

which is code named VW216. 



 

 

 

News Impact 
India’s June manufacturing PMI records fastest growth in 2018 

India’s manufacturing sector activity in June grew at the strongest pace this year, supported by rise in do-

mestic and export orders, according to a monthly survey. The Nikkei India Manufacturing Purchasing 

Managers Index (PMI) rose to 53.1 in June from 51.2 in May, registering the fastest improvement since 

December 2017. This is the 11th consecutive month that the manufacturing PMI remained above the 50-

point mark 

Anil Agarwal to delist Vedanta Resources from LSE, offers USD1-bn buyout 

Mining mogul Anil Agarwal plans to delist his flagship firm Vedanta Resources Plc from the London Stock 

Exchange (LSE) after buying out 33.5 per cent of non-promoter shareholders for about USD1 billion. 

Agarwal's Volcan Investments Ltd, which currently holds 66.53 per cent of Vedanta, made a cash offer for 

825 pence a share, a 14 per cent premium to company's three-month volume weighted average price. 

Vedanta Resources in a statement said it will recommend acceptance of the offer by the shareholders, 

who would also be entitled to a previously announced dividend of USD0.41 per share. The company no 

longer sees the London listing as necessary to access capital and the deal will simplify Vedanta's corpo-

rate structure.  

Aurobindo Pharma gets USFDA nod for pain reliever Ibuprofen; launch in Sept 

Aurobindo Pharma has received final approval from the US health regulator to manufacture and market 

Ibuprofen capsules, used to relieve pain and reduce fever. The approved product is a generic equivalent 

of Pfizer's Advil Liqui-Gels Capsules. The product will be launched in September 2018. The pharma com-

pany said it has now a total of 373 ANDA (Abbreviated New Drug Application) approvals (340 final ap-

provals, including 17 from Aurolife Pharma LLC and 33 tentative approvals) from the USFDA. 

CCI green-lights Bharti Infratel-Indus Tower merger worth INR715 billion 

Mobile tower firm Bharti Infratel said it has received approval of the fair trade regulator CCI for its pro-

posed merger with Indus Towers Ltd. In April this year Bharti Airtel, Idea Cellular and Vodafone Group 

had announced an agreement for the merger of Indus Towers and Bharti Infratel to create the largest 

mobile tower operator in the world outside China with over 163,000 towers across 22 telecom service 

areas. The combined company will own 100 per cent of Indus Towers. Indus Towers is currently jointly 

owned by Bharti Infratel (42 per cent holding), Vodafone (42 per cent), Idea Group (11.15 per cent) and 

Providence (4.85 per cent). Post the deal, Bharti Airtel and Vodafone will jointly control the combined 

company, and the transaction is expected to close before the end of 2018-19, subject to statutory ap-

provals. The deal gives Idea Group an option to sell its 11.5 per cent stake in Indus Towers for cash or in 

lieu of receiving new shares. 



 

 

 

News Impact 
Clouds darken over Tata Motors as trade wars exacerbate JLR woes 

Tata Motors Ltd’s UK subsidiary Jaguar Land Rover Plc (JLR) spelt out its ongoing strategy to shift towards 

the new electric mobility platform, reduce the diesel vehicle component in overall sales and drive mar-

gins through efficiency. The efforts, however, failed to fire the parent firm’s stock. On the contrary, the 

Trump-led rumpus about trade wars precipitated the weakness in investor sentiment for Tata Motors 

Ltd. 

 

Its shares tumbled by 12.6% last week, far harder than the benchmark BSE Auto index and BSE Sensex 

that retraced by 3.4% and 0.8% respectively. Moreover, the 38% fall in a year makes it the worst per-

former among listed auto original equipment makers. 

 

The recent fall reflects equity investors’ speculation that global trade tensions and the resultant tariffs on 

automobile imports into US will hurt JLR sales. This will be critical as the region accounts for a fifth of its 

total sales. Moreover, it has been the only region clocking growth within developed markets in FY2018, 

while the UK and Europe are contracting. There were signals that barring the Asian region’s prospects, 

market cyclicality could slowdown sales in US. Another risk to sales growth is the shift away from diesel 

vehicles in Europe and UK along with the BREXIT trade barriers. Note that a little over a third of JLR’s 

sales comprise diesel vehicles. Also, globally, the luxury car market is in a state of flux. Hopes, therefore, 

hinge on China to bump sales up in the near term. Indeed, this is the only region where JLR has posted 

20% year-on-year growth, for several quarters. 

 

This is not all. There are some inherent balance sheet risks that may weigh on earnings in the next two 

years. JLR needs capital expenditure towards new technology and product development given the wave 

of changes in emission norms and fuel use. Its committed CapEx will comprise 15-16% of its revenue in 

FY2019. Unfortunately, it comes at a time when margins are at their worst and it is dragging down Tata 

Motors’ overall margins too. 

 

Weak margins and high CapEx together is not something that JLR can cruise through comfortably. This 

will translate into negative free cash flows until FY2020. Any adverse currency movements will further 

elevate risks to earnings. 

 

The only silver lining to the cloud is that Tata Motors’ standalone performance that was a drag on consol-

idated earnings for several years is shining bright on the back of soaring commercial vehicle sales. Yet, its 

profits earned hardly make a difference in the consolidated books. 



 

 

 

News Impact 
India’s Manufacturing PMI index increases to 53.1 in June 

 

India’s manufacturing conditions improved in June at the strongest pace since December 2017, support-

ed by the sharpest gains in output and new orders. The Nikkei India Manufacturing Purchasing Managers’ 

Index (PMI) rose from 51.2 in May to 53.1 in June. This was consistent with the fastest improvement in 

the health of India’s manufacturing economy in 2018 so far. Manufacturing production rose in June, 

thereby extending the period of expansion to 11 months.  

 

Output growth was reported across all market groups. In tandem with the expansion in output, new busi-

ness placed at manufacturers in June rose to the sharpest degree in 2018 so far. There were reports that 

strong underlying demand supported new client wins. New orders from overseas rose for the eighth con-

secutive month. Moreover, the rate of expansion was solid and accelerated to the fastest since February. 

Anecdotal evidence pointed to stronger demand from key international markets. 

 

Reflecting greater production requirements, firms were encouraged to engage in purchasing activity and 

raise their staffing levels. On the price front, input cost inflation was the sharpest since July 2014, whilst 

output charges rose at a stronger pace.  

 

Despite strengthening demand conditions, business sentiment was at the weakest level seen since last 

October. Optimistic projections for output reflected expectations that demand conditions will improve 

over the next 12 months. 



 

 

 

News Impact 
Global News 

Asian Stocks Mixed in Face of Tariff Imposition 

Asian stocks traded mixed Friday as U.S.-China trade tensions are about to kick up a gear with the imminent 

imposition of tariff increases. The dollar edged higher and Treasuries slipped. Stocks in Japan rose while 

those in South Korea and Hong Kong posted modest gains. Chinese shares fluctuated in early trading. 

Shares in Singapore sank after the government unexpectedly tightened curbs on the property market. Earli-

er, U.S. equity benchmarks gained as minutes from the June Federal Reserve meeting showed confidence in 

the economic outlook, despite risks from trade disputes. Oil drifted and the yen ticked lower. 

Oil Set for Weekly Loss as U.S. Inventories Show Surprise Gain 

Oil headed for its biggest weekly loss in a month after a government report showed a surprise increase in 

U.S. inventories and Saudi Arabia cut pricing for most of its crude grades. Futures in New York were little 

changed on Friday, heading for a 1.4 percent loss this week. Government data showed U.S. crude stockpiles 

added 1.25 million barrels last week, compared with a drop of 5 million barrels forecast in a Bloomberg sur-

vey of analysts. Saudi Arabia lowered August pricing for most of its oil grades after U.S. President Donald 

Trump demanded that OPEC do more to stabilize markets. 

Trade War Threat Gets Real as Trump Confirms China Tariffs 

U.S. President Donald Trump is firing the biggest shot yet in the global trade war by imposing tariffs on $34 

billion of Chinese imports, delivering on a promise to his political supporters that risks provoking retaliation 

and harming the world economy. The duties on Chinese goods will go forward just after midnight, Trump 

told reporters on Air Force One on his way to Montana on Thursday. Another $16 billion of goods could fol-

low in two weeks, Trump said, before suggesting the final total could eventually reach $550 billion, a figure 

that exceeds all of China’s annual goods exports to the U.S. 

Fed Plans to Keep Hiking Gradually as Risks From Trade War Mount 

Federal Reserve officials said a “very strong” economy warranted continued increases in their benchmark 

policy rate while citing an escalating trade war and emerging-market turmoil as risks to growth. U.S. central 

bankers are trying to keep the economy on a sustainable path as growth gets a boost from tax cuts and ad-

ditional government spending. Minutes of the Fed’s June 12-13 meeting released Thursday showed officials 

committed to moving toward a slightly restrictive monetary policy, based on their outlook that low unem-

ployment will lift wages and keep inflation near their 2 percent target over the medium term. 

 

 



 

 

 

News Impact 
Roiled by Trade, Metal Markets Prepare for a New World Disorder 

Donald Trump’s attempts to re-balance global trade have already sent the metals world into a tizzy. As 

countries respond to U.S. tariffs and sanctions, the disarray is set to increase. Steel prices and aluminum 

premiums are shooting up in the U.S. thanks to tariffs, threatening to wreak havoc on manufacturers. 

Everywhere else metal prices are on a roller-coaster ride, with copper and zinc retreating on fears of 

slowing demand. If equity investors have stayed sanguine so far, metal investors are voting with their 

feet. 

Chinese Stocks Set for Longest Weekly Losing Streak in Six Years 

Chinese shares headed for a seventh straight week of losses, the longest falling streak since the start of 

2012, before U.S. tariffs on $34 billion of Chinese imports were due to come into effect. The Shanghai 

Composite Index fell 0.5 percent Friday morning, in line for a weekly loss of 4.4 percent. The gauge has 

tumbled 13 percent in a month, making it one of the world’s worst performing stock indexes. It’s trading 

at its lowest since early 2016, and volatility has jumped. A sliding yuan has added to the gloom. 

Iron Ore Slides to Seven-Month Low as Trade War Fears Mount 

Iron ore’s starting to buckle after a series of warnings that prices are set to drop amid rising global supply, 

and as investors fret about the potential impact of escalating trade tensions between the U.S. and China. 

Benchmark spot ore eased to $62.50 a ton on Thursday, the lowest since November, according to Mys-

teel. In Singapore, SGX AsiaClear futures sank as much as 1.5 percent to $62.88 a ton, the cheapest since 

April 9, while the contract on the Dalian Commodity Exchange fell almost 4 percent this week. 

India Needs to Cut Export Curbs to Stabilize Agriculture: OECD 

India needs to shift budgetary resources to increase the resilience and sustainability of its agriculture pol-

icies to achieve food security at a lower cost, according to a report by the OECD’s Committee for Agricul-

ture and the Indian Council for Research on International Economic Relations. The key recommendations 

are to: Move away from export restrictions to create a stable market environment, Reduce tariffs and 

other restrictions on imports & Ensure that minimum crop support prices don’t exceed global prices. 

Rising Fed Funds Rate Is Reverberating Through Debt Markets 

With all the focus on the shape of the U.S. yield curve recently, fixed-income traders could be forgiven for 

not concentrating so much on the growing tumult in the fed funds rate. Rising money-market rates have 

forced Federal Reserve officials to take unprecedented steps to maintain control over their key policy 

benchmark -- and the job is about to get harder. With the Treasury continuing to ramp up bill issuance 

and the central bank’s balance sheet unwind accelerating, the front-end is poised to take center stage in 

the second half of the year. 



 

 

 

News Impact 
China Vows Not to Fire Tariff Shot Ahead of U.S. in Trade War 

China said that it wouldn’t implement tariffs ahead of the U.S. on Friday, after previous arrangements put 

it on course to do so. "We will never fire the first shot and will not implement tariffs ahead of the U.S.," 

the Ministry of Finance said in a statement late Wednesday, after mediareported that Beijing would start 

levying tariffs hours ahead of the U.S. due to the time zone difference. 

Japanese Stocks Decline as Investors Focus on Tariff Deadline 

Japanese stocks declined with the U.S. set to impose tariffs on $34 billion of Chinese goods on Friday. 

Banks and retailers were among the biggest drags on the Topix, while automakers and insurance shares 

rose. With U.S. markets shut on Wednesday for Independence Day, the focus is shifting to a busy end to 

the week, when minutes from the last Federal Reserve meeting and jobs numbers are due. China said 

that it wouldn’t implement tariffs ahead of the U.S. government. 

China Solar Move Prompts 30% Output Cuts in Key Raw Material 

China’s polysilicon industry, which accounts for more than half of global capacity, has idled about 30 per-

cent of its production as installations have slowed and prices slumped, according to an industry group. 

About half of the country’s 24 manufacturers have stopped production either partially or fully after the 

nation shifted its policy on solar power last month, according to Ma Haitian, deputy secretary general at 

the China Nonferrous Metals Industry Association’s silicon division. 

Oil Gains as Industry Data Show Stockpiles Drop With Disruptions 

Oil extended gains to near $75 a barrel after an industry report showed U.S. inventories fell for a fourth 

week as global output disruptions continued to stoke concerns over supply shortfalls. Crude in New York 

increased as much as 1 percent as the premium on front-month futures surged even higher against later 

contracts. The American Petroleum Institute was said to report nationwide stockpiles dropped 4.51 mil-

lion barrels last week. While the Saudi Cabinet affirmed the kingdom is ready to use its spare capacity as 

needed, the Middle Eastern nation alsoreiterated with Russia that OPEC’s agreement with allies is to 

boost output by 1 million barrels a day. 

Auto Sales Risk Slowdown as Trump's Tariffs Imperil Top Imports 

With President Donald Trump’s auto tariffs looming, General Motors Co., Nissan Motor Co. and Fiat 

Chrysler Automobiles NV are among those taking advantage of top-selling imports while they still can. 

The three boasted some of the top-selling or fastest-growing imported vehicles in the U.S. in the first 

half, which turned out better than many analysts expected. Deliveries have jumped 11 percent for GM’s 

Chevrolet Silverado and10 percent for Nissan’s Rogue this year through June, while Fiat Chrysler hasmore 

than tripled Jeep Compass sales. All of them are sourced in part or entirely from plants in Mexico, Cana-

da, Japan or the U.K. 



 

 

 

News Impact 
U.S. Seeks to Block Entry for China Mobile, Escalating Tensions 

The U.S. moved to block China Mobile Ltd. from entering the U.S. telecommunications market on nation-

al security grounds, launching another salvo in the fight between the world’s two biggest economies days 

before they’re expected to impose tariffs on each other over trade. The Federal Communications Com-

mission should deny state-backed China Mobile’s seven-year-old application to offer international voice 

traffic between the U.S. and foreign countries, the National Telecommunications and Information Admin-

istration said in an email on Monday. NTIA, a branch of the Commerce Department, said China Mobile’s 

entry "would pose unacceptable national security and law enforcement risks.” 

 

China's Yuan Weakens Past Key Level With No Intervention Seen 

The yuan depreciated past a level where analysts had expected the authorities to intervene, suggesting 

the world’s worst performing currency has further to fall. The yuan dropped 0.7 percent to 6.7137 per 

dollar at 9:49 a.m. in Shanghai. A Bloomberg survey last week found observers thought the People’s Bank 

of China would act to slow the descent at 6.7. The offshore exchange rate extended its worst day since 

January 2017, sliding 0.6 percent to 6.7267. China’s currency has fallen about 4 percent against the 

greenback since June 14, the most among 31 major currencies tracked by Bloomberg. The continued de-

clines will feed speculation officials are effectively depreciating the yuan to defend against the effects of 

trade tariffs. 

Vedanta Offer Price Not Full Value, Counter Unlikely: Analysts 

While the price is not overly generous, holders may be tempted to take the cash due to uncertainty in 

India, analysts say. Peel Hunt notes that Vedanta shares had underperformed this year, having fallen 20% 

vs the other diversified miners which are flat to +10%. This was due to concerns about co.’s debt levels 

and relations between the subsidiary companies and the Indian government. Iron ore mining has been 

stopped in Goa, and co. has recently had to shut the Tuticorin copper smelter. Says relative to 900p seen 

in late 2017/early 2018, offer price seems less generous, but with the “cash-cow” iron ore unit having an 

uncertain restart date, investors may want to take cash now.  

Natco Pharma launches Hepatitis C drug in India 

Natco Pharma today said it has launched fixed dose combination of Sofosbuvir Daclatasvir tablets for the 

treatment of Hepatitis C under the brand name Hepcinat Plus, in India. The product is a generic fixed 

dose combination of Sofosbuvir 400 mg and Daclatasvir 60mg tablets, used for the treatment of patients 

with chronic Hepatitis C virus (HCV) infection, it said in a filing to BSE. The company has launched the 

drug at a maximum retail price of Rs 17,500 for a bottle of 28 tablets, it added. 



 

 

 

CORPORATE ACTION 
BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Domestic Events 

Company Record Date Ex-Date Details 

Mindtree Ltd   Cash dividend of INR23 effective 09-07-2018 

Ashok Leyland Ltd   Cash dividend of INR2.43 effective 09-07-2018 

Bata India Ltd   Cash dividend of INR4 effective 09-07-2018 

Lumax Industries Ltd   Cash dividend of INR23 effective 09-07-2018 

Tata Sponge Iron Ltd   Cash dividend of INR20 effective 10-07-2018 

UltraTech Cement Ltd   Cash dividend of INR10.50 effective 10-07-2018 

Ceat Ltd   Cash dividend of INR11.50 effective 10-07-2018 

Hero MotoCorp Ltd   Cash dividend of INR40 effective 11-07-2018 

Minda Industries Ltd   Cash dividend of INR1.60 effective 11-07-2018 

Atul Ltd   Cash dividend of INR12 effective 12-07-2018 

Atul Ltd   Cash dividend of INR50 effective 13-07-2018 

Events 

Global Events 

 July 09, 2018: Japan Current Account Balance for May 2018. 
 July 10, 2018: China Inflation for June 2018., Euro Area ZEW Economic Sentiment Index for 

July 2018. 
 July 11, 2018: China Vehicle Sales for June 2018. , Japan Machine Tool Orders for May 2018., 

The U.S. MBA Mortgage Application for the week ended July 06, 2018., ECB Non Monetary 
Policy Meeting. 

 July 12, 2018: China FDI for June 2018., The U.S. Inflation for June 2018., The U.S. Initial Job-
less Claims for July 07, 2018. 

 July 13, 2018 : China Balance of Trade for June 2018., Japan Industrial Production for May 
2018 . 

 July 12, 2018: India Industrial Production and CPI Inflation for June 2018. 
 July 13, 2018 : India’s Foreign Exchange Reserve for the week ended July 06, 2018., India Bal-

ance of Trade for June 2018. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other 

leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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